
Volatility Picture - June 2025
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Vola Headlines

• Cross-asset volatility is showing signs of renewed strain, prompting a reassessment of positioning and consideration of alternative structures across asset classes.
• Equity volatility remains elevated as markets grapple with conflicting narratives around growth, inflation, and policy direction.
• FX and Gold volatility remain elevated, underpinned by persistent macro uncertainty, including diverging central bank paths and lingering geopolitical flashpoints in Eastern Europe and the 

Middle East.
• A sustained divergence between U.S. Treasury and German Bund volatility persists, with U.S. rates experiencing continued swings due to shifting expectations around the Fed’s rate cut 

trajectory.

Given the uncertainties in the coming months and Equity implied volatilities at the 5-year average, tactical derivative strategies such as selling cross-asset volatility to finance long puts adding 
targeted cost effficient downside protection to the portfolio.
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Platinum Palladium

 -- 5 year average of 1M ATM implied volatility ↑ Top 5 year ↓ Low 5 year       ● Current

EMCORE AG EMCORE Asset Management AG

Pflugstrasse 20 Schochenmühlestrasse 6

9490 Vaduz 6340 Baar (ZG)

Liechtenstein Switzerland

Phone: +423 239 81 71 Phone: +41 41 729 70 00

info@emcore.li info@emcore.ch

www.emcore.li www.emcore.ch

24.69 23.52 29.16Gold 17.09 Silver

Metals

This document is intended for institutional investors only. The information contained herein is for the purpose of personal use and information only and should not be construed as an offer or a solicitation of an offer to purchase, subscribe, sell or redeem any investments. 

Past performance is no guarantee for future returns. While EMCORE uses reasonable efforts to obtain information from sources, which it believes to be reliable; EMCORE makes no representation or warranty as to the accuracy, reliability or completeness of the 

information. 

© EMCORE. - all rights reserved 

June 2025

Overview

0

5

10

15

20

25

Jun 24 Sep 24 Dec 24 Mar 25 Jun 25

Gold 1M ATM Implied Vola

0

10

20

30

40

50

Jun 24 Sep 24 Dec 24 Mar 25 Jun 25

Silver 1M ATM Implied Vola

0

10

20

30

40

Jun 24 Sep 24 Dec 24 Mar 25 Jun 25

Platinum 1M ATM Implied Vola

0

10

20

30

40

50

Jun 24 Sep 24 Dec 24 Mar 25 Jun 25

Palladium 1M ATM Implied Vola

“You can’t overlook the volatility, but you don’t let it push you around in the market.” 

The chart illustrates a clear gap in performance between Systematic and 
Passive Volatility Strategies. Systematic approaches cluster in the 
upper-left quadrant, delivering higher returns with lower risk—reflecting 
their ability to adapt to changing volatility regimes and capitalize on 
favorable risk-return setups.

In contrast, Passive strategies are concentrated in the lower-right 
quadrant, where static exposure leaves them vulnerable to drawdowns 
during volatility spikes.

This dispersion highlights the strength of rule-based risk management, 
which limits exposure during high-risk periods, while adaptive positioning 
and systematic frameworks support steadier performance across cycles.

Capturing the Volatility Premium: The Case for Systematic Strategies


